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lien 
KEY ECONOMIC INDICATORS 


All values in million Irish pounds Exchange Rate: Nov. 1975 

unless otherwise stated lus $ = £0.486 

Sources: Review and Outlook,Department l Irish £ = $2.05 
of Finance 1975 


B C Yr to Yr 
1973 1974 1975 Change % 
INCOME, PRODUCTION, EMPLOYMENT 


GNP at Current Prices 2683 2915 NA 
GNP at Constant '70 prices 1898 1901 NA 
Per Capita GNP, Current Prices 894 972 NA 
Gross Savings Available for Investment 665 797 NA 
Gross Fixed Capital Formation 26.3 25 NA 
(% of GNP) 
Volume of Ind. Prod. (1953=100) 290 298 264.4 (March) 
Net Agri. Prod. et 130.2 130.4 NA 
Output per hour (1970=100) 118 122 NA 
Earnings per hour dates: 159 191 NA 
Unit Wage Costs . = 135 156 NA 
Labor Force (thousands) 1117 1122 1122 
Avg. Unemployment Rate % 7.2 7.9 9 (Nov. ) 
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MONEY AND PRICES 


Money Supply (MI) 534.5 562.6 601.4 (Aug.) 
National Debt Outstanding 1421.1 1958 NA 
External Debt Outstanding 126.4 311.9 410.5 (Sept.) 
Domestic Credit (end of yr.) 1574.3 1851.7 2007.5 (Aug.) 
Central Bank discount rate (end yr.) 12.75 12.0 10.0 
Assoc. Banks 0O/Draft (end yr. rate) 12.50/. 11.75/ 10.75/ 

14.0 14.0 13.50 
Consumer Prices (1968=100) 156.8 188.2 214.0 (Aug.) 
Wholesale Prices (1953=100) 225.4 255.9 314.5 (March) 
Agricultural Prices" " 238.2 241.6 303.5 (Aug.) 
Terms of Trade (1968=100) 12155 103.0 103.8 (July) 
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BALANCE OF PAYMENTS 


Official External Reserves (end yr.) 495.4 572.3 (Sept.) 13.8 
Balance of Payments, Current a/c (-) 300.0 NA 284.0 
Balance of Trade (-) (adjusted) 548 207.8 (Sept.) 102.0 
Exports FOB 1123.2 1005.7 i 29.2 
US Share % 9.2 4.9 -7.1 
Imports CIF 1627.7. 1224.8 (Sept.) 43.0 
US Share 7% . 6.5 7.3 -5.8 


Main imports from U.S. (1974): Non-electric machinery (£26.2m); electric machinery 
(£10.6m); oilseed cake, meal etc. (£9.5m); unmanufactured tobacco (£5.9m); scien- 
tific equipment (£4.9m); textile yarn, etc. (£4.4m); plastic materials (£4.2m). 


Main exports to U.S. (1974): Frozen beef (£15.2m); thermionic valves, tubes, etc. 
(£6.9m); non-electric machinery (£5.2m); antibiotics (£4.9m); glassware (£4.4m); 
wire, cable, rope etc. (£3.4m); footwear (£3.5m); Shannon exports (£41.8m). 





SUMMARY 


Throughout 1975 the Irish economy has been in a state of recession and 
has been beset by increasing rates of price inflation and unemployment. 
There has been declining industrial production and a steady drawdown of 
inventories. GNP during 1975 is expected to decline by 4 percent. 
Both imports and exports declined in real terms from 1974 levels, and 
the trade deficit also decreased from £550 million in 1974 to an 
estimated £400 million in 1975. The rate of domestic inflation was 21 
percent in 1975, but is expected to moderate to 14-16 percent in 1976. 


Unemployment stood at 9 percent of the working population, and will 
probably increase in 1976. There has been little real growth in the 
agricultural sector despite increased prices. Prospects for 1976 are 
for continued recession, but with slight growth in export volume and 
possibly a small positive growth in GNP. An upturn in the Irish 
economy will depend to a great extent on the state of world trade and 
external demand. 





CURRENT ECONOMIC SITUATION AND TRENDS 


Inflation, unemployment and recession have characterized the Irish 
economy throughout 1975, and current estimates place the year's 
decline in gross national product at approximately 4 percent. In- 
dustrial surveys indicate that the downward path in manufacturing 
output and employment continued through the first half of 1975. 
Continuing drawdown of inventories suggests that the trend will con- 
tinue and there will be a decline in industrial production for the 
year as a whole. Some recovery in agricultural earnings in the first 
half of the year seemed to have little effect on consumer spending 
since savings were reconstituted instead. Other sectors of the 
economy as well moved toward increased saving, thus putting further 
downward pressure on consumer demand. Private consumption is 
expected to decline in 1975 between two and four percent from 1974 
levels. 


Gross domestic fixed capital formation is expected to fall by 6 percent 
in 1975, which,as a result of improved expectations for house building, 
is somewhat better than previously estimated. While the prospects for 
house building may have improved, partly due to increased availability 
of funds through building societies, sharp decreases are expected in 
other types of building and construction. During the first half of 
1975 two thirds of industrial firms reported excess capacity, and in 
some domestic sectors (textiles, clothing and footwear, wood and 
furniture) many firms are in a difficult financial situation. With 
depressed domestic sales prospects and dubious export markets, there 
has been an understandable decline in investment. In the public 
sector, revised budget estimates point to a small increase in the public 
capital program for the year. 


Due to a substantial increase in the prices for dairy products and cattle 
and beef, Ireland's agricultural exports should show a value increase in 
1975 of about 35 percent over that of 1974, although the increase would 
be less in real terms. Industrial exports are expected to increase by 
17 percent in 1975, but when 19 percent export price inflation is taken 
into account, there should be a marginal decline in volume terms. Since 
business and industry have continued to draw down their inventories, 
Ireland's imports will decline in volume in 1975 by as much as 10 per- 
cent. It therefore appears likely that the trade deficit this year 
will be considerably reduced from 1974's figure of £550 million to an 
estimated £400m. As a result of an increase in invisible earnings 

(£85 million in EEC current transfers as well as a 4 percent increase 

in tourist numbers) to about £280 million in 1975, the current account 
deficit should be on the order of £110 million, a marked improvement 
over the £300 million recorded in 1974. 





The rate of inflation continued to increase during the year, and for 
1975 as a whole the consumer price index is expected to rise by 21 
percent. The national pay agreement negotiated in March 1975 pro- 
vided for increased wage rates of 31 percent during 1975 for about 
450,000 workers. This agreement was moderated in September as a 
result of Government intervention, but despite this, wage rates for 
those employees covered by the agreement will increase by as much 
as 30 percent, or only one percentage point less than that provided 
by the original agreement. However, the influence of reduced 
overtime and employment and the increase in short-time working is 
expected to be substantial, and the net effect on the national non- 
agricultural wage bill in 1975 is likely to be an overall increase 
of 20 percent over 1974. Farm incomes should show an increase of 
about 35 percent in 1975. 


Responding sharply to the downturn in demand and business activity, 
unemployment started to rise in the second quarter of 1974 and 
accelerated through mid-1975. As of October 31 the number of 
unemployed persons stood at 105,000, which represents 9 percent of 
the working population of Ireland or about 12 percent of the insured 
work force. The rise in the unemployment rate indicated in these 
figures tends to understate the actual deterioration in the non- 
agricultural labor market, since new entrants to the workforce are 
generally excluded from unemployment records. 


Despite the increase in agricultural income, there will be very 
little growth in real net output in the agricultural sector -- per- 
haps an increase of 1% percent. The increase in farm income of 35 
percent is due to rising prices and reduced expenditure on inputs, 
rather than to increased output as such. 


Central Government revenue and expenditure data for the nine months 
ending in September show that current expenditure exceeded current 
revenue by £163 million. Tax revenues have been substantially less 
than anticipated, and it is therefore probable that the outcome of 
the 1975 budget will be a considerably larger current account deficit 
than originally forecast. Money supply has grown very slowly this 
year, but it is expected to increase sharply in the last quarter as 

a result of the drawdown of external borrowings arranged by the 
Government. The increase for the year as a whole could be on the 
order of 25 percent. 


OUTLOOK FOR 1976 


Developments in the Irish economy in 1976 will to a large extent 
depend upon the state of the world economy. While some recovery is 
expected in many of Ireland's markets, the important United Kingdom 





market will probably remain stagnant. The outlook for manufactured 
exports is particularly weak. Apart from the small growth in ex- 
ternal markets, and despite the devaluation of the pound, the con- 
tinuing sharp rise in unit wage costs may result in further losses. 
Considering all factors, it is estimated that export volumes will 
rise by about 2 percent in 1976. As a result of the revision of 
the national wage agreement, basic pay rates will rise by about 17 
percent in 1976. Estimates of the increase of the consumer price 
index in 1976 range from 14 to 16 percent. Investment will probably 
remain depressed, although a modest recovery in house building is 
expected next year, partly because of a sharp increase in the avail- 
ability of funds for this purpose. 


Since the rundown of non-agricultural inventories should soon end, 
imports are expected to rise slowly in 1976. GNP growth in 1976 is 
estimated by the Department of Finance at 1 percent, but the OECD 
believes it will be at a zero rate. Unemployment will probably in- 
crease, The public sector deficit should increase, but the current 
external deficit is expected to fall, reflecting possible improvement 
in the terms of trade and higher EEC net transfers. In agriculture, 
cattle and dairy prices are expected to rise sharply again with 
prices of other agricultural products showing more moderate increases. 
Agricultural income should rise, but not as much as in 1975. On the 
balance, little improvement is expected in the Irish economy until 
there is an upsurge in world trade and external demand. 


IMPLICATIONS FOR THE UNITED STATES 


Despite the dampening effect of the recession on demand, there will 
probably be a slow increase in imports in 1976, a share of which should 
by acquired by United States suppliers. The market for industrial goods 
and equipment is not expected to be particularly good, since investment 
will remain depressed and since the Industrial Development Authority has 
had to scale down its expectations for next year. 


Offshore petroleum exploration and exploitation continue to offer 
economic promise. There is a potential market for the full range of 
exploration equipment,supplies and services. 


Ireland's investment climate is good. Rapidly rising wage costs are 
disadvantageous, but the Industrial Development Authority offers a wide 
range of assistance and incentives to firms wishing to invest in Ireland. 
The incentives include grants, tax exemptions on export profits and 
assistance in training workers. Foreign investment is not only welcome 
in Ireland, but the Government has a positive policy of attracting in- 
vestment, particularly in employment-creating industries. 





Telephone Directory of 
Country Marketing Managers 


Commercial and economic information on most trading partners of the United 
States is available from the Bureau of International Commerce, U.S. Depart- 
ment of Commerce. 


The Bureau is organized geographically with a Country Marketing Manager 
responsible for a country or group of countries as listed below. Assistance or 
information about marketing in these countries may be obtained by dialing 
these key people directly: 202-967 plus the given extension. 


Africa Far East 
West and Central Africa 3865 Australia and New 
East and South Africa 4927 Zealand 3646 
Europe East and South Asia 5401 
France and Benelux Japan 2425 
Countries 4504 Southeast Asia 2522 
Germany and Austria 5228 Latin America 
Italy, Greece and Turkey 3944 Brazil, Argentina, 
Nordic Countries 3848 Paraguay and Uruguay 5427 
Spain, Portugal, Switzer- Mexico, Central America . 
land and Yugoslavia 2795 and Panama 2314 
United Kingdom and Remainder of South 
Canada 4421 America and Caribbean 
Countries 


Special units within the Department of Commerce have been created to deal 
with particular marketing situations: 


Commerce Action Group for the Near East 


North Africa 5737 
Near East 
Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, Qatar, 
Saudi Arabia, Syria, United Arab Emirates, Yemen 
Arab Republic 5767 
Iran, Israel, Egypt 3752 


Bureau of East West Trade 


Eastern Europe 2645 
USSR 4655 
Peoples Republic of China 3583 


U.S. GOVERNMENT PRINTING OFFICE: 1976=210-946/76 3-1 





INTERNATIONAL ECONOMIC INDICATORS 
AND COMPETITIVE TRENDS 


This important new periodical pro- @ Economic Prospects And Recent Trends 
vides comprehensive, up-to-date 


statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United 
Kingdom, Japan, and Canada. 


Data are presented in four sec- 
tions. @notes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 
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